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g Wole 54 Ept Yep A - @8] 242 A4l A =2l Eolu wEAd 9
o wgton] A8/l AMEd td AuE e Aoz nger, BEAUol IS
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2) Dominguez(2003).
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2 a7E 8¢ Bo) AN 99 FRAY RE 93 A2AE o8
FH - AE ARAFY gl dal BAFORA TR HnE Luen

9
2 ololv} Qlek g WAl 2 A8l I Aol E3h7h ZrkE Dominguez

(2003)8) 7ol Zteled A AR ARADT} A2 o] EE A

2R AT TR F ol BE QS WS BEA5S AESE 4
olgE, AA TEAY A HE L HEFYER WEHE AU FANE
SJ% WSHE HolA gtk e, FEAY AR st 93 AN AA
9 AQO2 Pl el ARNS AN B HES R B W
F4 BRI 913 £08 s} WY Wt B84 ggkont 9% Y
A QES BEC) £ET WEAE AYNHRE R G HAT Vand
$H2% 483 GRS N2 UFel 93 FE A0 ek Yol 9l
42 wsk ANSIA Aol YA e FEY A A3} BIF HE
AL Ape) BAFY B 9 S work, AF AY A TEAW] o
4 2AE QTS JRE WolSeld A9 AAFY G| ArskAe vAE
3ol Basidk

oA B AT THL thewt ek ALBNAE IBAAU

2} 71%03?01] Hsted 7Eskn AMAAE 712 A5F 43I0 AN
HEA Wl sl 3]7E47 VAREE, Granger-
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SEFE FAIY ATt eE AVAddME d8S Wit
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. oAl A2 A a ol i3t 7]+

3+ (exchange rate) S SHete] E3714S b2 ek Bave 2 Uehd 9
3}7)7ke] W3] & (exchange ratio)o]th. 1B EE FHJETT} o ZI}YLE 3}
& HEo] I7HAd plAle GF2 AAA At web Arisds ARE A

33 Je F7ETE A FHo 1A @007 3 89 Fetu
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s
% 7| (lean-against-the wmd)7H°‘2i B = olth gukg oz AAYe sHgo] A

UAA wssto g Qe AAZA ] nAe T8-S 9] s AoR 39| &
Zo)s Re7 37] Y gHsmoothing operation) 93532 o] F& 2491t} Y

o] npale efjsht (unsterlllzed)ﬁr Ee)sh2)(sterilized)s)o] 9l.om o]E wiuiA Y
oy} FFEAAE B3l ol FoZint

i d e o5 %X} X}%Eﬁ}ﬂxlﬂ AUAA Eokd B¢ F
&9 FAE v A3 HASIAI717] sl Aol A 92
of A=53e] THXE e 1 713 Wi o] A5 hizts B A=E3 7S
A olwf ABAANPL FH2 ] AR o el At &=
Wabie] WE o ® yep S YR Qe E2E5090 HstE F= H
P2 AN YT BAFSE 9 FEoE fAste BHshEA AR
AP E hrojzinh

3) Boster Neal(1996). pp. 43-44.

4) Dominguez and Frankel(1993).

5) 0l%% - 0|94l - ARTH(1908)01M ST Bl ts AAE hem gl w@
olo Th3t AZEAMALE Macdonald(1985), Dominguez and Frankel(1993), Lewis(1995), Klein
and Rosengren(1991), Rogoff(1984), Dominguez and Frankel(1993) So| 91t

6) L AdEshs cIWA =oldiaite] Folth
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1372
% 614, 2137d° - Wt A

RAARAN

Rc,tzln(Pc,t/Pc,tfl) (1)

R, AP, /P, ) 2

AN g, Bt BE £9E, R, tNHY 4B £9E
7 H1AR S 8B

P
P, t AR AEE A, P, AR AR M

Q-89 8- 4% 712 ARE < b3} 2or], BB AF £989 FFY
F2ke 0o 71k

(B D) 8/gd o M8 7I1=x=7

T [t A%k EFHEA 9 = (skewness)
dESFOE -4.94e-6 0 340e-4 1.22
AEFYE -4.49e-6 0 8.66e-4 -0.011

V. FEoARe] wael vt Az

o] FollMe UA T/ Al dER AE FAER WEAY Wit A=
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(F 2) 750 Al & - 2 $4E FYZEY
HeE
Cakin Adj. R?
% a4
. -0.042* 0.751
=N
A=THE (0.022) (0.096) 0.001
-0.035 1.382*
22012
AETHE (0.132) (0.016) 0.001
3 () pvadueo]d §95F 5%olA fojFhE *EAE 9T AF 58 AE F9)5L 5
B2 log oIt 28| AE Fste] £ E 10000& F3te] 3ARME B3k

(2) 7770 Al HSY HHS}

71E9] o]&F A7) wW2H JSlo] A W dFE = F oH,
B7} Aol ehdstA NS W WEAde 2 3l
HA BAY & TS Sk JAHY W
A e o] 2L e AA, ks S HIkEo A =
A @ =4, EFUAF 2 4 AR, GARCHER S <]&3 4, JlA,
Threshold Model TH#, Regime Shift Model <414, Stochastic Volatility 5©] A3t
s AHEEE wEe] ME3S WAH Hs(implied volatility)S S F 9l
th10) & AFexe F9EY AT ds ARRsien 4L offet 2o
ARCH LM testZ3} ARCH effecte] <lo 2 <lste] GARCH(L,) L2 FHS 319

o ol MEAY e @il 71 Aer & o Sk

Jmt L
IR
of
oX,
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|\
ox
flo

R%-,t:a0+a1Dt+8 ot
hc,t:ﬁc,0+ﬁc,lgzc,t71+ﬁc,lh c,t—1 (5)
sz,t:(loJralDtJref,t

hy=8;,+B f,lng,tfl+13f,1hf,tflb (6)

A7 e S e, B N0 )T NOR, ) ST 7P,

9) Dominguez(2003).
10) 434 - w000 Fx,
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Fous — Ad. R?
R a4y By B, B,
_ 0.068* 0.710 0.000* 0.079* 0.938*
FHEWEA !
EeTe (0.000) (0.010) (0.000) (0.000) (0.000) 0.005
* % * %
AR 0.681 0.569 0.000 0.217 0.830 0,005

(0000)  (0.053)  (0.000)  (0.000)  (0.000)

) ()€ pvauecls] $9I5F s%0lA] FOIT G2 *2 ehiieh WE Folg0 48 198
o AFE WEHom Bsdrh HRS B fstel WF Aol 1000000 Fate] 3}
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doit7] wiol R FAlelE WL Fof yehd AR F o riAMe R
HEAe e A A wE JehA] Fal TR o] el FAREo] Yl
g JHol| ¥h3-& sto] WMEHY] WPt AAEo] Yehe Ao & 4 Qith
TG AN e FAEF e PAle 237t F3istAl UehA
ool APAMe WE EF AAS T event study) E VAREA 59 ] AHAE
A e T gt
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2. YAl w2 E3} 24

Dominguez(2003) 1AM A Zol Be W AW A=she Lol
%ol 2 1] Rt EHo|gike A%E HYh o]F WPOR ¥ A
A FEALE UF AY AR Aoz FRH] B4 Bk 2
o AYAIZ) AYRT EAAY Aolet Sehstel AYel et EAE A
B A AR 102 Al 99S 1, A3 AQe] YRS W, A A
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A1 A2s

THOE ARG T (event study)S Foll sFF XFE SHF $74A9 FolEF WHE
e 2A,
(M 7|£X+E
A-gel @ - AE FdEH A i AAZIZE 4 F il AND 717k
a3 AYAIES] A]le] AR 71ZEe] V)R ARE <E 4>0 BT
(E 4) 750 Al /28 &89 $AdE EMZT
Panel A. AA|717H4369)
o HE NE
- g 95 HEA g 95 A5

Bt 1093.73 49466 6.25e-5 1094.64 4.48e-6 3.40e-4
S 1108.50 0.00 551e-5 1109.30 0.00 8.36e-5
AUk 1197.00 0.09 0.00 1209.30 0.02 0.04
Axzk 989.50 0.00 0.00 989.50 0.02 0.00

EEFAA 68.49 3.40e-4 5.98e-5 69.18 0.00 0.00

= 0.06 1.22 3.15 0.06 0.01 8.95

A 1.23 36.20 33.09 1.23 101.11 241.81
#HE5 31,741

Pandl B. 4% TF719(48%)

B 1093.68 3.76e-6 6.82e-5 1094.57 5.19e-7 39e4
0% 1071.75 0.00 5.92e-5 1072.60 0.00 1.10e-4
Azt 1192.20 0.01 0.00 1193.00 0.01 0.04
H2zk 989.50 0.00 0.00 989.50 0.01 0.00

FEu3 66.74 0.00 6.52e-5 67.28 0.00 0.00

J= 0.01 147 2.88 0.01 0.74 19.24

HAe 137 28.39 22.48 137 23.210 720.23
HE 3,620

Pane C. AT FF/1H(21Y)

Bt 1122.47 2.33e6 5.84e-5 1123.80 3.63e7 0.00
S 1155.30 0.00 5.05e-5 1157.60 0.00 1.05e-4
AUk 1181.90 0.01 0.00 1190.60 0.02 0.02
Axzk 1001.30 0.00 0.00 1001.30 0.02 0.00

EEFAUA 58.43 3.18e-4 553e5 59.18 0.00 0.00

= 0.97 2.69 253 0.96 0.08 741

A 241 39.55 17.01 2.39 58.03 93.83

1,533
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W shbel Agel U SR Hla e $ud 4 gk

HA <28 222 Aud HYA AL time 0F 5
&

7 AREHD 3% 4 TAAE FA 59

Z el 999 o] TH B AYNERH FB o Folo] A
3 5018 340] A% G3pA 51, AYAH o)F 5N 10%4}0] o] ol
B W] Hof A% FAHE A0 Uehith 5839 WERE el 9
WA o 1085714 AL 1 olFele ] Bitew 37%

wolatility

-60 -40 -20 a 20 40 60
Time

) Time 0& 714l dold A|FoH, Azt 9= 50|tk

<E 504 587k 422891 AR(Abnormal return)12S AWEH A= sflo]

1) 3FAHARE] 6Ao|EE & G E sEoR TR HEdl AT 125 HUA

HoziH % AL ofvl 81 5t 5% WL Ea 2k o $8 ojnank

-
A FAAE 1B WA $oET HFa



ARE G 817 Holl= Fogt 59 0] dem, /Mge]l AR A|H7} 10
i Abole]l AEF HE BFoA st ol o] FEAEE AR Kol 7iY
o] g7} T AS AT & AT o= JNYo] dojt Ao BF
A= Aol ofye}t 108704 11 G3Fo] A&H= A e AdHo] Yehye A
o7 B gty 181 AR 2 CR(Cumulative return)o] 7i3e] Id wje} vlw
sfed wl§- & Aoz wo} Yo} ERE Fest £ ¢ v}
(E b) UI7H Al =21E
q48 FYE g FY&
T8 dZF M SN 45 MY TN
CR AR CR AR CR AR CR AR
s A 057  -057 -0.07 -0.07 043 -043 -0.05 -0.05
2N A 1378 -149*  -196 006  -1296 -2.34*  -156 -0.06
WA A 1619  0.03 -2.50 0.00 -1466 028 -1.97 -0.05
40% A 1751 -062 -2.59 002  -17.38  -124¢ 213 -0.05
208 A 1635 021 -2.82 003  -1611  -0.39 232 -0.02
158 A 1721 -0.85 -2.88 006  -1676 -0.65 -2.37 -0.05
108 A 1733 -0.12 -2.95 007  -1698 -0.22 244 008
58 A 1743 -0.10 -3.00 004  -17.39  -041 -2.49 -0.05
0 1672 071*  -3.06 006  -1605 135  -251 -0.02
SR o 1544 128+  -3.14 008  -1483 122 257 -0.06
108 = 21331 213+ -319 005  -1301  1.82*  -259 -0.02
158 & 1143 188 -3.24 -0.05 951 350 -2.65 -0.06
208 = 21170 -027 332 008  -1141 -190 -2.69 -0.04
4% 5 1091 0.07 -3.43 001  -1037 051 -2.78 -0.01
N & 1114 0.00 -352 003  -1068 005 -2.75 0.04
N7 & 1271 048 -4.05 002 1133 162  -325 -0.02
3= 3 1154 039 -5.90 -0.01 952 067 474 001
) CRE /YA 815 AFEHY +4 4<)&(Cumulative return)e eI AR(Abnormal return)
258 F£9YES L}E}Lﬂc} *RAE % TEolA fods s,

<# 6>9] WA HolMe = e BFAA AP IF 1088 =7HA] &

S7P7F BRItk o= k) dummy EA el A iS4 HEAel tig @dFo] vEhA|
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0.16
0.20
017
0.16*
0.17
0.17
0.18
0.17
0.16*
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0.17
0.19
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0.17
0.15*
0.16
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AlE 5% FEoA

MY

0.22
0.37
0.29*
0.23*
0.21*
0.19*
0.28*
0.24*
0.25*
0.23*
0.57

3.58

2.59

0.26*
0.15*
0.21*
0.20*

o] Algrolet. *

i
it

Q

0.10
0.13
0.13
0.11*
0.11
0.11*
0.12
0.11
0.10*
0.10*
0.10
0.11*
0.10
0.09
0.08
0.09
0.12

0.16*
0.19*
0.17*
0.27*
0.14

0.19*
0.18*
0.22*
0.20*
0.20*
0.58

1.46

0.75

0.18*
0.07*
0.09*
0.13*
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57F Ao ukedo] HARE A AR FF YL FAAES] A E o
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7k oS opiAE Ao B 5 gk
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(E 7) AhAizel hel Al 2018

e 795 HAE FYE
T AR Y ()7 A HeHAIZE Y ()7 A
CR AR CR AR CR AR CR AR
a7 A -1.12 1122 012 012 -1.29 129 -014 014
247t A 41047 033  -162 020 -10.72 -0.39 -0.70 0.09
INZEA 1028 0.06 -2.52 011  -9.24 1.05 -1.72 0.16

-12.52 -0.96 -2.99 -043  -11.10 1.15 -2.27 -0.46
-11.79 101 -3.21 005 -1112 116 -2.65 -0.05

N S
o O
e e
[

58 " -1170 0.09 -2.78 043  -10.82 0.30 213 0.52
108 A -12.87 -1.17 -2.79 001 -12.03 -1.21 211 0.02
5% A -14.12 -1.25% -2.91 012 -1365 -1.61* -2.16 -0.05

0 -14.98 -0.86 -2.82 009  -1433 -0.68 -2.13 0.03
5% & -15.36 -0.37 -2.55 028  -14.39 -0.06 -1.84 0.30
108 & -17.19 -1.83*  -2.90 035  -16.48 -2.09* 213 -0.29
5% % -1631 0.87 -2.80 010  -15.03 1457 -2.00 0.13
208 % -1578 053 -2.91 011 -1521 -0.17 -2.28 -0.28
40% & -1599 -0.32 -3.39 003  -1510 -0.90 -2.57 0.02
AL & -16.97 -0.63 -3.86 017 -1654 -1.27 -2.94 -0.17
A ¥ -16.69 0.26 -3.66 011 -1572 0.14 -2.94 -0.02
S T 1412 -1.68* -6.05 001 -1312 -1.99% -4.73 -0.14

) CRE MUAA sHFHE S +4 42E (cumulative return)S WFERHIL AR(abnormal return)& 5
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- AR A A AHeAIZES] AY A
7 A 0.10% 0.16* 0.11* 0.19*
2717 A 0.04 021 0.11 0.15
AZE A 0.07* 0.13 0.28 0.19
408 A 0.19% 0.12 0.22¢ 0.20
0% A 023 0.12¢ 0.18* 0.15%
158 A 0.03* 0.15* 0.06* 0.19
108 A 0.13* 0.20 0.13* 0.22*
5% A 0.11* 0.22¢ 0.14* 0.27
0 043 0.38 0.36* 0.36*
52 % 0.10* 0.20* 0.11* 021
108 % 0.10% 0.17 0.19* 0.21*
158 & 0.11* 0.16 0.16* 0.19
208 % 0.20% 0.5 0.36* 021
408 5 0.06* 0.10* 0.27* 0.18
W 3 0.07* 0.10% 0.17 0.17
A & 0.08 0.09* 0.10% 0.11*
e 3 0.15% 0.14 0.12* 0.19%
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2] 8)9] VARZY} ¥ Granger-Causality Z23}= <3 9>o] YeRNSITE 2
2]3l VARZFAE o] &3t A4S sk <’ 5ollA 7ol Sle E, d3Y
A

AIZE] el Sl dell dial 47 ekt

(% 9) VARZYES 0|8t & =42

5 W
=Hus -

RAGON: 45 Y AeAIZE] Y

At lag HE AE HE HE HE AE
1 -0.073+ 0.448* -0.042 0.412* -0.059 0.681*

2 -0.069* 0.271* -0.070 0.176* -0.037 0.519*

. 3 -0.045* 0.170* -0.061 0.131* -0.031 0.338*
o 4 -0.041* 0.092* -0.017 0.115* -0.044 0.228*
5 -0.033 0.078* -0.085 -0017 -0.058 0.176*

6 -0.0324 0.039* -0.044 -0.019 -0.058 0.054

1 0.067* -0.477% 0.044 -0.446* 0.021 -0.760*

2 0.060* -0.288* 0.096* -0171*  -0.001 -0.569*

. 3 0.050* -0.170* 0.072* -0134+  -0.009 -0.394*
4 0.042* -0.091* 0.051 -0075 0.033 -0.248*

5 0.033* -0.081* 0.028 -0.059 0.030 -0.187*

6 0.035* -0.030* 0.019 -0.033 0.039 -0.069

Adj.R? 0.005 0.108 0.010 0.080 0.008 0.220
Granger- 19743 341513 2.864 27.695 0.671 37582
Causdlity (0.000) (0.000) (0.009) (0.000) (0.673) (0.000)
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6 6
VOlCt: Z]Q,-Voli_l--l- lel'VOZf_l“l'gi (9)
6 6
VOZI; = ZZ] a Z'VOZ;; ; + ZZI B l'VOlf, i + 8{ (10)

A71M 1ol 9 Vo A7 5ERbe) S0l ] AlFoR Akl He WEAo]
oo Sk v B AR A9 MEAS Uehith 2489 cosh ore ¥3 4

222 net pga

(E 10) VARZEZ 0|83 #zy 440

Eams =& ¥
THET ETOUR 9% A3 ERRERIR
AAF lag ik A& d4& ks ks e
1 0.116* -0.084* 0.549* 1.030* 0.227* -0.210*
2 0.105* 0.026* 0.003 0.057 0.045 -0.038
He 3 0.071* -0.004 0.048 -0.107 0.024 -0.014
= 4 0.062* 0.051* 0.114* 0.275* 0.025 0.056
5 0.034* -0.007 0.035 0.048 0.129* 0.011
6 0.010 -0.001 -0.001 -0.050 -0.056 -0.072
1 0.014* 0.262* -0.104* 0.247* -0.042* 0.261*
2 -0.003 0.094* 0.021 -0.224* 0.040* 0.099*
A 3 0.007 0.075* -0.042* 0.131* 0.005 0.120*
4 0.010 0.058* -0.023 -0.164* 0.044 0.052
5 -0.010 0.055* -0.005 0.061 -0.044 0.059
Adi R? 6 0.031* -0.062* -0.001 -0.012 0.023 0.062
' 0.064 0.158 0.142 0.362 0.075 0.145
Granger- 12.821 17.485 10.454 43.438 2.942 3.876
Causdlity (0.000) (0.000) (0.000) (0.000) (0.007) (0.001)
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On the Effects of Official

Intervention Announcements

on the Foreign Exchange
Markets

Jangkoo Kang, Hyoung—jin Park, Sung—seob Byun

This study examines the effect of the central bank’s officia intervention announcements on
both the futures and spot won/dollar foreign exchange markets with al transaction prices
from Jan 4, 2004 to Sep 30, 2005. During our sample period, al central bank’s official
intervention announcements were intended to raise won/dollar rate. When analyzing with all
of the intervention observations, the intervention effect is not clear. However, as we devide
the intervention observations depending on the time of intervention as intra- and close-day
intervention, intraday intervention affects movements in the won/dollar exchange rate and
volatility clearly but close-day intervention does not. Furthermore, there is a strong evidence
that intra-day intervention is associated with the stabilization of exchange rate volatility.
Findly, a VAR analysis is used to examine interventions' effect on the relationship between
spot and futures. Intra-day interventions weaken relations between spot and futures markets,
and autocorrelations with past returns. It suggests intra-day interventions are unexpected
events and effective.

Keywords : The Central Bank’s Intervention Announcement, VAR, Event Study, Won/
Dollar Spot and Futures
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